Rhode Island Greenhouse Gas Process 

2006 Stakeholder Meeting with Working Groups #2

RI DEM, Room 300

Thursday, February 16, 2006

Facilitator: Dr. Jonathan Raab, Raab Associates, Ltd.

Consultant: Dr. David Nichols 

Meeting #2: DRAFT Summary

36 people attended the meeting, which began at 9:30am and concluded at about 3:15 pm

Documents Distributed or Presented:  

Before the Meeting:

1. 2006 Stakeholder Meeting Agenda, Raab Associates, Ltd.

At the Meeting:

2. CT Clean Car Incentive Plan, Jan. 2006, CT DEP
3. Clean Car Incentive Plan Cover Letter, CT DEP

4. Land Use 2025, DEM GH
5. ENERIHEET Fact Sheet, Environment Northeast
6. ENERIHEET Policy, Environment Northeast
7. ICF Presentation 2.16.06, SteveFine, ICF

8. Traffic Lights, Vin Rose,URI

9. REMI and Retail Rate, Steve Majkut, RIDEM

10. Outreach and Education Update, Terri Bisson, RIDEM

To find any of the above documents, use the following link: http://righg.raabassociates.org/events.asp?type=eid&event=64
GHG Education Campaign – Terri Bisson, RI DEM 

Terri Bisson of RI DEM presented a revised approach to partnering with companies to roll out a GHG education campaign.  She explained that we will need $50-100K to do advertising.  We don’t have money from the State or Foundations at this time.  She pointed out that people generally don’t trust states for information, and explained that companies making a commitment to do address GHG issues can be compelling.  She then described alternative approaches for vetting companies, including whether they adopt GHG reduction targets, and adopt an Environmental Ethic.  She has been looking at EPA and CERES to possibly utilize their vetting. (See presentation on web site)

During the discussion with stakeholders the following questions and comments were made by one or more stakeholders:
· ISO 14,000 environmental standards is another option, and can probably get list of RI companies.

· Does EPA/CERES translate into real GHG reductions?   Probably should require that

· Is CERES greener; do they have more credibility?

· National Companies with RI connections – make sure they have good environmental compliance

· Also EMS certification is another option

· Part of idea is even companies that are unpalatable are stepping up to do something.

· Look at lower budget events with press attention

· Content matters as it can overcome skepticism, but will be tension with companies on message

· Try to co-brand with the standard setter (e.g., CERES, EPA, or ISO 14,000)

· There’s a new RI DEM website focused on climate issues 

· There’s been a request for another Climate Change Conference, following up on 180 person conference (when expected only 100).

Following the discussion Bruce, Phil, Eugenia, and Isaac agreed to work with Terri on next steps.

State Land Use Plan and GHG Issues – George Johnson, Statewide Planning

George Johnson of Statewide Planning reported on the State’s new draft Land Use Plan (See presentation)

He said that the draft plan is now out with public hearings scheduled soon.

During his presentation, he stated that recent housing development is less dense in RI with larger lots and bigger houses.  Land is being developed nine times faster than population – He then showed the various options that they explored and the recommended solution. (See Slides)

During the discussion with stakeholders the following questions and comments were made by one or more stakeholders:

· Need to better marry water and land use planning, as there will be a limit on water and this will limit growth.

· Is there anything to encourage more modest house size, or lower environmental footprint (e.g. co-housing)?  George: Think RI’s at height of big house development seeing more condos and older age population.

· Need to emphasize environmental benefits of ambient air quality, temperature etc.  Emphasize for future health.

· Did you look at how growth effected VMT ?  George: Didn’t quantify but assume it will cut VMT growth

· How will you deal with zoning?  All land use is still local.  Urban Services Boundary used to prioritize infrastructure investment, not a firm urban growth boundary.

· What would be different infrastructure cost requirements from different scenarios? George: Not included, but plan to estimate

· RI needs to also figure out costs of wastewater treatment 

Oil and Gas Energy Efficiency –

Dave Nichols reported that RI received increased tax revenue over the past year or so due to the run up in petroleum product costs.  RI Revenue could not, however, readily break out the increase we were trying to assess.  Dave did estimate nonetheless– Jan 2003 to Jan 2006 increase $1/gal. for heating oil, 50 cents residual fuel and $1.25 for propane, resulting in an estimated shade over $3 million in increased annual revenue from the 7% tax on non-residential fuel sales.  During the same time period, Grid stated that electricity taxes increased about $4 million.  Dave stated that sales tax revenue would also have increased from the increased price of natural gas.

One stakeholder pointed out that if this is the relied on funding source, what would happen when energy prices decreased.

Sam Krasnow from Environment Northeast then presented their analysis on gas and oil price increases in Rhode Island, how energy efficiency could help RI’s economy, and a proposal for legislation to foster gas and oil energy efficiency. (See fact sheets and proposal)

During the discussion with stakeholders the following questions and comments were made by one or more stakeholders:

· Do your gas numbers include what’s going into electrical generation? Sam: I believe so.

· Does your analysis and proposed energy efficiency savings assume a 2 year payback?  - Sam: Yes

· Why are the benefits shown as a straight line?  Shouldn’t these go down if gas costs rise or move to more expensive measures?  Sam: Will check and get back to group.

· Does it include consumer contributions to costs and cost benefit?   Sam: Based on VT analysis, and think it may not

· MA spends about $25 million on EE on gas statewide.  So these numbers [budget proposals] seem out of whack.  Will make us [the Gas Company] less competitive.

· You’ve done a great job of outlining a good proposal.  But programs need to be well run and accountable.  Also, it’s important how to deal with equity such that that EE funds don’t go to one group of customers and others pay?  Need to figure out a good sharing.

· Consider incentivizing gas companies …to do it.

· The Oil Heat Institute likes idea of funding oil energy efficiency, as there’s a great need to update old equipment.  We’re getting 2-3 yr paybacks on new equipment.  Oil guys want to get rid of old equipment – as they get too many call backs and other headaches.  Like proposal and as long as there’s no additional surcharge can support it. Oil Heat Institute has a new education brochure

· What about tying in this funding proposal with tax credit from state for energy efficient equipment?

· Consider a parity clause – Money from sector goes back to sector.  Also, try to get as much as you can from participants as a customer contribution

· Comparable gas expenditures to MA in RI would be equivalent to about $4 million

· Can target energy efficiency services to lower income households

· Consider requiring also low sulfur heating oil which would precipitate higher tech and more efficient equipment

· Oil industry is supporting low sulfur heating oil

· Consider also adding bio diesel to list

· If there really are such huge societal benefits, then everyone should pay

The representative from the Gas Company then described the late breaking news that National Grid was planning on buying New England Gas (RI).  The group then briefly discussed what ramifications that might have for gas DSM.

Legislative Review and Other Issues/Updates

Steve Majkut, RI DEM, provided an update on Pavley in RI, explaining that law suits had been filed by the auto manufacturers and dealers only in VT, RI, CA  but not other states that have adopted Pavley.

Jonathan Raab then gave an update on MA/CT feebate proposals

· MA rebate supported by Governor and passed the Senate, but no vote was taken in the House, where it’s been on hold.  Feebate proposal is a sliding scale rebate only for more efficient vehicles.

· CT environmental agency completed its report to legislature, concluding that a feebate is technically feasible, but potentially costly to implement.

John Farley of TEC RI discussed a bill that they are supporting in the Legislature that would effectively remove back up charges as an impediment to DG and CHP, and would allow energy efficiency SBC funds to support CHP. John said that they are not addressing output based permitting, as DEM’s commitment to use the RAP model rule seems adequate.  John reported that 2 years ago there was a 25-30% reduction in back-up rates in a settlement with Grid. Since then 3-4 bonafide projects have emerged from his members.  He stated that there will likely be many more if bill goes thru. 

Ken Payne of the RI Senate Policy Office then discussed the components of an omnibus energy bill that he’s preparing.  He said that the planned release day was next Monday until heard about Grid buying NE Gas (RI).  

Four measures in draft:  (in the order they are expected to stay in bill)

1) Renewables –

A) Land Use – state planning council establish guidelines /standards – for siting renewable on industrial and state properties.  He mentioned that Cogen can lease state land for 40 years, and looking to extend this to renewables.

B) Financing – Links the 0.3 mil SBC to Renewable Energy Standard project long-term financing.  EDC can grant renewable status for tax benefits

2) Energy Office statutory authority –.  Establish Office of Energy Resources with array of powers (monitoring and formulating policy, continue most of existing functions).

3) Control Demand – include gas DSM and make utilities whole (revisit in light of merger)

4) Low – income households – Their situation has gone from bad to worse to possibly horrible.  Need much more efficient use of energy, can’t keep subsidizing (as requires too much money)

In response to questions from the group, Ken added the following points:

1). Oil DSM is in the mix being proposed especially but not exclusively for low income assistance

2) Will look at Demand Response and dynamic pricing 

Vin Rose, URI then reported on new federal transportation bill and the importance of traffic light timing.

Regional Greenhouse Gas Initiative (RGGI) Modeling Results—

· IPM Modeling --Steve Fine, ICF and Karl Michael, NYSERDA  

· Economic and Retail Rate Impacts—Steve Majkut, RI DEM
Following lunch Steve Fine from ICF and Karl Michael from NYSERDA went over the RGGI IPM modeling in great detail (See powerpoint presentation).  This was followed by a presentation by Steve Majkut of RI DEM on the economic impacts from the REMI modeling and the retail rate impacts developed by MA DOER based on IPM output. (See powerpoint presentation).  The presenters responded to questions as they went along.

Possible Topics for Next Meeting

The Group then brainstormed a list of potential topics for the next meeting, including:

1. Follow up on gas/fuel oil and Omnibus energy legislation

2. RGGI follow-up

3. Education campaign follow-up

4. Modeling /Tracking strategy

5. Initiatives complimentary to Pavley (lukewarm support)

6. New Appliance Efficiency Bill
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